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IN THE URITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF DELAWARE STATE MS.-DESOTO CO o3
FUpL r

0y 23 11 25 4 '

In re: Chapter 11

LOMAD FINANCIAL CORPORATION Caso Nos. 95-1235 (PJW)

LOMAS MORTGAGE UGA, INC., '_3

LOMAS INFORMATION OCYDTEMD, INC. BK | PG .. G 3
and LOMAS ADMINIBTRATIVE Jointly Administered k

W.E. DAVIS CH. CLK.

PERVICEE, INC., (:;)
. .K&Q,%Q 0 C.
Debtors. *

NOTICE (1} OF PROPOSED SALE OF SUBSTANTIALLY ALL ABSETS
OF LOMAS MORTGAGE USA, INC., AND (2) OF OPPORTUNITY

FLEASE TAKE FOTICE that, pursuvant tc an order of the Rankruptey Court Aptad Datober 10, 1995 (the *Bcoheduling Order®), &
hearing (the *Hearing¥) shall be held at 10:00 a.m, oOn Noverbar 21, 1995, or as soon thereafter as counsel can be heard, in
Courtroom #3 in the United Btates Bamkruptcy Court for the District of Delaware, pixth Floor, B24 Market Btreet, Wilmington,
Delaware, 19801, on the motion of debtors-in-possession Loxas Financlal Corporation ("LFC*) and Lomas Mortgage UGA, Inc. {*LMUSAY)
{together with their affiliated debtors, the "Debtors'}, dated October 10, 1895, for entry of an order pursuant to Bankruptcy Code
sections 363(b), (£} and (m} for approval of the sale of substantially all of the assets of LMUSA free and clear of all liens,
claixs and interests pursuant to ap Assel Purchase Agreement dated October §, 199% (the *Asset Purchase Agreéement*} between LMUSA
and First Nationwide Mortgage Corporation (*First Watlonwide*), and for the assignment and assumption of certaln executory contracts
of LMUSA in connection therewith pursuant to Bankruptcy Code ssction 36% (the "Motion®).

PLEASE TAKE FURTHIR ROPICE that, if yon_do mot oppese the_propored sale or other rellef sowght io._the Hotion you nesd mot
rﬂlponﬂ";Qﬁ;hﬂuﬁoxloni_npxmgc;§nﬁdih9“honxlnq_nhiﬂh,hnﬂ_hskn_nchedulodﬂon_xhp_H9;1QnJ"Jxﬂyanuﬂosixg_Addatiﬁngl_intozmjﬁion_uiih
regArd to the relisf sought in the Motion, you may _Contact. counwel fox LMUDA AL _the address. seb _foxth helow.

PLEASE TAXKE FURTHER NOTICE that the proposed Asset Rurchase Agreement 1¥ explicitly subject to the prior approval of the
Bankruptcy Court and is subject to any higher or better offers that may be made at least thres (3} business days prior to the
Hearing. Interssted parties should review the proposed Asset Furchase Agresment annexed &¢ Exhibit C to the Motion for the specific
terws and conditions thereof. A REVIEW OF THI PROPOOED AOSET PURCHAOL AGREEMERT ARD Of THE PROPOOEID ORDER AND OF THE TERMI AND
COEDITIOND CONTAINED IN EXHIBIT D 70 THE MOTION ARL EODIETIAL TO AW URDEROTANDING OF THE TRANOACTION PROFOSED BY THE MOTION.

PLEASE TAKE FURTHIR ROTICE that any person intending to subxit a higher or better ofter for the Purchased Assets in accordance
with the terms and conditions of sale provided for under the Proposed Order, the Asset Purchase Agreement and the terms And
conditions contained in Exhibit D to the Motion may do so by subxitting an offer to counsel for LMUSA at the address set forth helow
at least three (3) business days prior to the Hearing. LMUOA shall determine the final highest and best bid for the Purchased
Assots, which will be submitted for approval to the Bankruptey Court at the Hearing.

PLEAOE TAXE FURTHIR NOTICE that copies of the propossd Asset Purchase Agreement, the Motion, the Proposed Order and the
proposed terms and conditions are on file with the Clerk of the Bankruptcy Court, District of Delawars, Dixth PFloor, 814 Market
Otrest, Wilmington, Delaware, 1980) and may be viswed during regular business hours, or aré available on reguest subxitted, in
writing, to counsel for LMUDA at the address set forth below. Intities reguesting copies of the aforesaid documents should contact
counsel for LMUIA at the address and phone number set forth below. Any party in interest or person or entity consideriny whether
to make an offer for the Furchased Amsets may obtain statistical information reqgarding the Purchased Assets by making & written
reguest to LMUOA's counsel, which request must include a representation that the information is being roguested by or on behalf
of a party in interest or & person or entity considering whether to make an offer for the Purchased Assets, and, 1f on behalf of
such & person or entity, spscifying the identity thereof. ¥o representation is made by LMUDA or its counsel except as specificall
gst forth in the Asset Furchass Agreement, and al) entitiss who ars subxitting an offer for the purchase of the assets shall be
relying upon their own independent due diligenve, review, inventory, and analysis.

PLIASE TAKE FURTKER NOTICE that objections to the relief reguested in the Motion, if any, must {a} bs in writing; (b) conform
to the reguixements of the Bankruptey Code, the Federal Rules of Bankruptcy Procedure and the Local Rules of the United Otates
Bankruptoy Court for the Distriot of Delawire (¢} oot forth the name of the objsctor and the nature and amount of any claim or
interest held by and against IMUDA's sstate or property; (d) state with particularity the legal and factual basis for the
objection and the specific grounds therefor; and (s) bs £1led with the Court by 4130 p.»., EDT, at least thres {3) business days
prior to the Hearing and served so that sawe are received not less than thres (J) business days prior to the Hearing by!
Co-counsel for the Debtors, Youny, Conaway, Dtarqatt & Taylor, 1ith Ploor - Rodney Dqua s¥orth, Post Office Box 391, Wilmington,
Dolaware 18B899-0391, Attentionr James L. Patton, Ksq., and Davis PolKk & Wardwell, 450 Lexington Avenue, New York, Rew York 10017,
Attention: Robert J. Levine, Ksg.: Counsel for the Firet ¥ationwide, Okadden, Arps, Meagher, Olate & Flom, %1% Third Avenus,

New York, New York 10023, Attentionr J, Gregory Milmos, Ksy.! and Office of the United Otates Trustes, Iastern District of
Pennsylvania and District of Delawars, 601 Walnut Otreet, Curns Center, Duits #50 West, Philadelphia, PA 19106,

BY ORDER OF THE UFITED OTATED BAWKRUPTCY COURT

DAVIO POLX & WARDWEILL YOUNG, CONAWAY, OTARGATT & TAYLOR
450 Lexington Avenus Rodney Oguare North

Kew York, Wew York 10017 Eleventh Floor

{312) 450-4000 Fost Office BOX 391

Attnt Roberxrt J. Lavine, Xmq. Wilmington, Delaware 19858¢9

{302} Bb71-8600
Attnt James L. Patton, Ksq.

Attorneys for Debtors Lomas Financial Corp.
and Lomas Mortgaye UOA, Inoc,
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DESOTO COUNTY 0001 MLS0003831

2535 1IWY 51 8
HERNANDO, MS 38632-2132

IN THE UNITED S$TATES BANKRUPTCY COURT
FOR THE DIBTRICT OF DELAWARE

In re: Chapter 11
Lonas Financial Corporation,
Tax ID Ho, 75-10433982
Lonas Mortgage USA, Inc.,
Tax ID Fo. 75-1831996
Lowas Information Bystemk, Inc.,
Tax ID FHo. 75-1864607
Lomas Adwinistrative Bervices, 1Inc.,
Tax ID Ko. 752195065

Case No. 951335 (BJW)
case No. $5-1236 (PJW)
Case No. $5-1237 {PJW)

Case No. $5-1338 (PJW)

e e d

Debtors.

NOTICE OF COMMENCEMENT OF CASES UNDER CHAPTER 11 OF THE
BANKRUPTCY CODE, MEETING OF CREDITORS PURSUANT TO
_SECTION 341 OF THE BANKRUPTCY CODE AND FIXING OF DATES

TO ALL INTERESTED PARTIES:

COMMENCEMENT OF CASE. On october 10, 1995, Lomas Financial Corporation, Lomas Mortgage USA, Inc,, Lomas Information Systems, Inc.,
2nd Lomas Administrative Bervices, Inc. {collectively the *bebtors®), filed with the United States Bankruptcy Court for the Distric
of Delaware (the *Bankruptcy Court®), voluntary petitions for relief under chapter 11 of title 11 of the United Btates Code, 11 U,f
4% 101, et sey. {(the "Bankruptcy Code"). Orders for relief have been entered in the Debtor's cases. These cases are being jolintly
administered under Case No.95-1235(PJW). Pursuant to ssctionk 1107(a) and 1108 of the Bankruptcy Code, the Debtors are authorized |
continue to operate their businsssés and manage their propexties as debtors-in-possession. You will not receive notice of all
documents filed in these cases. All documents filed with the Bankruptcy Court are or will be available for inspection at the offic
of the Clerk of the Bankruptoy Court.

CREDITORE MAY NOT TAKE CERTAIN ACTIONS. A creditor is anyone to whom any of the Dobtors owe money or property. Under the
Eankruptcy Code, the Debtors are granted certain protections against ereditors. Common examples of prohibited actions by creditors
are contacting & debtor to demand repayment, taking action against a debtor to collect money owed to creditors or taking property
of a debtor, terminating or changing the terms of existing contracts oY Ayreenents, initiating or attempting to pursue litigation
against a debtor and starting or continuing foreclosure actions, repossessions, or taking any action to realize the value of secur
collateral. If wnauthorized sctions are taken by a creditor against a debtor, the court may penalize that creditor., A creditor who
is considering taking action againit any of the Debtors or the property of the Debtors should review section 362 of the Bankruptey
Code and may wish to sesk legal advice. The staff of the Clerk of the Bankruptcy Court is not permitted to give legal advice.

MEETING OF CREDITORE., A meeting of creditors pursuant to section 341 of the Bankruptey Code has been scheduled for November 17,
1995 at 11100 a.m., in the Newport Room of the Holiday lnn, 700 King Street, Wilmington, Delaware 19801, The Debtors'! representativ
are royulrsed to appear at the mesting of creditors for the purpose of being exanined under oath. You are invited to attend this
meeting, but your attendance is not pandatory. At the mesting, the creditoxs may examine the Debtore and ask such guestionse as may
properly be raifed at the meoting. The meetinyg may bs continued or adjourned from time to time by notice at the mesting without

further written notice to creditors.

PROOF _OF CLAIK. Schedules of creditors have been or will bs filed pursuant to Bankruptecy Rule 1007. Aay creditor holding a
schednled claim which 1s not listed as disputed, contingent, or unliquidated as to amount may, but is not required to, file a proo
of tlaim in thecs cases. Craditors whose clains are not scheduled or whose claims are listed as disputed, contingent, or
unliguidated as to amount and who desire to participates in the cases or share in any distribution must file their proofs of claim.
A creditor who desires to rely on the schedule of creditors has the responsibility for determining that the claim is listed
accurately. Proof of clain forms are available in the clerk's office of any bankruptcy court.

PURPOCE_OF CHAPTER 11 FILING, Chapter 11 of the Bankruptcy Code enables a debtor to reoryanize pursuant to a plan. A plan is not
effective unless approved by the court at a confirmation heariny. Creditors will be given notice concerning Any plan, or in the
event the cases are dismissed or converted to another chapter of the Bankruptcy Code. The pebtors will remain in possession of
their property and will continue Lo operate their businessos unless & trustee is appointed.

DAVIS POLK & WARDWELL YOUNG, CONAWAY, STARGATT &k TAYLOR
Robert Jay Lovine James L. Patton, Jr. (Ro. 220%2)
Lauresn ¥. Bedell Robert §, Brady (No. 2B47)

450 Lexington Ave, Brendan Linehan Shannon (No. 3136}
Rew York, RY 10017 11th Floor, Rodney Syuare Forth
{212) 450-4000 P.O. Box 291

wWilmington, Delaware 19899-03%1
{302) 571-6600

Dated) Cctober 1%, 1995 Co-Counsel to Debtors and pebtors-in-Possession



